
GE Gas Power 

 

 
 
 

H6 R0 Blade Replacement and 
#1 Bearing Troubleshooting 
Customer:  CITY OF INDEPENDENCE  

Site:  CITY P&L - BLUE VALLEY & SUBS  

Unit Serial: 226190   

 

 

 

 

 

 

Prepared By: General Electric International, Inc.  

Proposal: 1568975  

Customer Reference:   

Proposal Date: August 12, 2021  



GE Gas Power 

CITY OF INDEPENDENCE GE Proprietary Information page 2 of 14 
Proposal No: 1568975 

 
 

To: CITY OF INDEPENDENCE  

16501 E. Salisbury Road  

INDEPENDENCE  

MISSOURI  

64056-0000  

Proposal: 
No: 

1568975 

Attn: Elaine Kaifes  Serial No:  226190  

Telephone:   Date: August 12, 2021  

Email: ekaifes@indepmo.org  Offering 
Type: 

Firm 

 
 
General Electric International, Inc. (hereafter referred to as “GE”) is pleased to submit this proposal 
through the Gas Power business of the General Electric Company to CITY OF INDEPENDENCE, for R0 
Replacement and #1 Bearing Leak Repair. 

GE is confident that this scope, as prepared and commented on by our technical staff is complete and 
contains all the elements necessary to ensure a quality job, conducted in a timely manner, and at a 
reasonable cost.  While reviewing our proposal, please consider the value that GE provides.  

Thank you for the opportunity to provide these services. 

If you have any questions, please do not hesitate to contact me.  

Submitted by:  General Electric International, Inc.  

  

Signature:   

  

Name:  Blair Van Dyne  

Title:  Sales Director  

  

Address:  2956 W 123rd Ter  

 Leawood, KS 66209  

  

  

Telephone:  (913) 526-7567  

Email:  Blair.vandyne@ge.com 
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Section 1 – Scope of Supply  
 

1.1 Offer Summary 
GE is pleased to submit this proposal to CITY OF INDEPENDENCE to provide a proposal for installation of 
new R0 gas turbine rotor blades and repair of existing #1 bearing oil leaks on the H6 gas turbine.  
 
Mobilization  
• Move onto job site  
• Before proceeding with the inspection, ensure that the gas turbine is shutdown, electrical power 
is tagged-out, the fire protection system is disabled, and the fuel and water supply are blanked off.  
 
Disassembly  
• Remove Turbine Compartment Roof 
• Remove inlet elbow 
• Record opening R0 compressor clearances 
• Unbolt and remove UH inlet bellmouth 
• Remove existing R0 compressor blades with rotor in place.  
• Prep and ship sample R0 blade with replacement R0 blades to GE shop. 
• GE shop to machine to final size and moment weigh. 
• Unbolt and remove UH #1 bearing and oil deflectors. Record opening oil deflector clearances. 
 
Inspection 
• Troubleshoot oil leakage and review cooling and sealing air tubing. 
• Clean and inspect #1 bearing. 
• Clean and inspect oil deflectors. 
 
Reassembly 
• Reinstall #1 bearing and set oil seal clearances. 
• Install replacement R0 compressor blades. Final stake in place. 
• Install inlet bellmouth. 
• Reassembly inlet elbow and turbine compartment roof. 
 
Completion 
• Prep for startup and demobilize jobsite. 
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Section 2 – Project Schedule 
  

2.1 Work Scope Schedule 
For the purposes of this proposal, GE is utilizing the Outage dates provided by CITY OF INDEPENDENCE ie.  

 Outage start date TBD 
 Outage end date TBD 

   
The main focus of the proposed on-site work relating to the scope of supply indicated in Section 1 shall be 
performed working the following schedule:  

 Hours per shift  10 
 Shifts per day   1  
 Days per week  6 

 
NOTE 

1. The shifts may be adjusted during the outage as the workload activities dictate. 

2. Crew size and composition will be set by GE's discretion to best assure the outage schedules are met. 

3. This proposal is based on the proposed work schedule. Deviation from this proposal resulting in work 
on holidays, unscheduled weekend or shift work will be charged on a time and material (T&M) basis per 
the rate schedule indicated in Section 5. 

4. A final detailed work scope activity schedule will be agreed upon between GE and CITY OF 
INDEPENDENCE after award and acceptance of contract 
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Section 3 – Proposal Basis 
  
This quotation is based on the assumptions and clarification and the distribution of responsibilities 
between GE and CITY OF INDEPENDENCE.   
 

3.1 Responsibilities Matrix 

Environmental Health and Safety 

Item Responsibility Buyer GE NA 

1 Personal safety equipment. Other safety requirement 
specific to site are not part of this scope of supply.  

     

2  Disposal of all hazardous materials (including Lead and 
Asbestos) per federal, state, local and site requirements.  

    

3 General safety orientation of GE labor force      

4  Site safety orientation for labor force.       

5  First aid facility & fire protection.       

6 Isolate and tag out (LOCKOUT-TAGOUT) all relevant systems 
associated with work scope (chemical, electrical, mechanical, 
steam & environmental) 

   

7 Confined space work monitoring, equipment, and calibration 
thereof. 

     

8 Provide any required additional fire watch personnel over 
one person, if more than one person is necessary. 

     

9 Testing for hazardous material (lead, asbestos) and disposal 
and abatement of such. It is with the understanding that no 
hazardous material exists to perform work scope unless 
specifically noted otherwise in the proposal 

     

10 Load test cranes (certificate of compliance). All overhead 
cranes to be inspected per OSHA 1910.179, with certificates 
available for GE to review. 

     

 

Tooling / Equipment 

Item Responsibility Buyer GE NA 

1  Normal maintenance tools needed to perform "Workscope" 
described here in.  

   

2  Special tools and equipment originally supplied with the unit. 
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Tooling / Equipment 

3  Expendable materials (rags, hones, joint and bolt 
compounds, solvents, etc.).  

   

4  Acetylene and Oxygen  
   

5  Scaffolds (including the manpower to erect/disassemble). 
(Including once per shift inspections, ref. GE EHS-03M, 
Scaffold Safety.) 

   

6  Engine driven welding machine, leads & fuel.     

7  Material for protection of laydown surfaces and heaters.  
   

8  Crane capable of supporting all load lifts required to perform 
the work.     

9  Rotor supports and cribbing material for equipment requiring 
lay down.     

10  Round trip transportation and shipping skid for components 
being sent to GE Service Center.     

11 Supply a site truck or van for local job use.    

12 Ice and water for GE personnel    

 

Project Supervision 

Item Responsibility Buyer GE NA 

1  Technical Direction     

2 Coordination of GE Service Shop work on-site and in-shop    

 

Facilities 

Item Responsibility Buyer GE NA 

1  Normal plant service required for maintenance such as light, 
heat, water, compressed air and electric power.  

   

2  Wash facilities     

3  Sanitary facilities     

4  Change and lunch facilities for crew.     

5  Office area and telephone for GE personnel. Office location 
to be mutually agreed.  
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Facilities 

6  Trash containers & disposal of all trash from containers as 
required.  

   

7  Supplementary lighting     

8  Receiving, off-loading and proper storage of all new and 
refurbished parts (including manpower), mobilization to 
work area.  

 
  

9  Machine shop facilities, on-site machining and painting as 
required.  

   

10 Designated work and lay down area accessible by crane and 
fork truck for tools, equipment and turbine parts 

   

11 Parking space for GE's work force    

12 Parts cleaning equipment and fluids    

13 Provide portable air compressor as necessary to support the 
work scope 

   

 

Craft Labor 

Item Responsibility Buyer GE NA 

1  Specialized GE craft labor to perform the scope of work 
defined.  

   

2 Provide crane operator(s)     

3  Labor & equipment to disassemble, reassemble and calibrate 
instrumentation (unless specifically in GE scope).  

   

4 Electricians/Technicians to lock-out/tag-out disconnect and 
reconnect wiring & conduit necessary to support scope of 
supply for disassembly and reassembly of components 

 
  

5 Electricians/Technicians to disassemble, reassemble and 
calibrate Turbine instrumentation 

   

6 Electricians required to connect and disconnect portable 
electrical equipment (Equipment that must be hardwired 
(Not plug in)) 

 
  

7 Electrical tests and necessary maintenance and/or repairs on 
all electrical equipment motors or power circuits, if required 

   

8 Crane operator    

9 Labor to drain and refill Lube oil system, hydrogen seal oil 
system, stator cooling system 
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Craft Labor 

10 Drilling and tapping of broken bolts ½" diameter or more    

11 Rodding of all heat exchangers including generator coolers, 
lube oil coolers, stator water cooling 

   

12 Oil flush    

13 Painting    

 
 

3.2 Assumptions and Clarifications 
1. For parts not specifically included in the Scope of Supply, sufficient spare and renewal parts will be 

on hand at the beginning of the outage as to prevent any delays resulting from repair or 
procurement time. Any delays to GE resulting from waiting for parts that are to be procured by 
CITY OF INDEPENDENCE will be considered Extra Work. 

 
2. GE shall furnish with a complete list of inspection results, including details of conditions found, 

corrective actions taken, and unusual conditions observed, along with a list of parts expended 
during the inspection to include those recommended for the next inspection. 
 

3. SAFETY: An "on-site" safety checklist will be utilized by GE as a minimum for conformance to 
safety while on CITY OF INDEPENDENCE 's property.  Additionally, GE will conform to safety 
requirements for personal protective clothing and devices, such as safety glasses (side shields if 
required), hard hats, hand protection, (gloves if required). 
 

4. If GE encounters toxic substances, hazardous substances, or hazardous wastes (as such terms 
may be defined in any federal, state, or local statute or ordinance, or regulations issued there 
under) at the site that require special handling and/or disposal, CITY OF INDEPENDENCE shall 
immediately take whatever precautions are required to legally eliminate such hazardous 
conditions and properly handle and dispose of such substances or wastes, so that the work under 
the may safely proceed. If any such toxic substances, hazardous substances, or hazardous wastes 
cause an increase in GE's cost of, or time required for, performing any part of the work under this, 
an equitable adjustment shall be made in the price and schedule. 
 

5. Any idle time or delays to the work scope schedule caused by repair work or any unforeseen 
occurrence not attributable to GE's personnel shall be the responsibility of CITY OF 
INDEPENDENCE. Authorized extra work shall be documented separately. 
 

6. Prices do not include time for safety or in-processing training of GE personnel. 
 

7. Any repair recommendations will not include GE proprietary procedures. 
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8. No Training has been included in this proposal. GE would be pleased to provide a quote for 
standard or customized training performed either at your site or at one of the GE training 
facilities. 
 

 

Section 4 – Pricing 
  

4.1 Pricing 
GE is pleased to provide the work scope as indicated in the Scope of Supply as follows: 

Item Description Price $USD 

1.  T&M Estimate to perform workscope detailed above $305,000  

2.  Shop Tip Grind and Moment Weigh $12,500 

 Total Price $317,500 

 
Buyer shall pay all delivery costs and charges or pay Seller's standard shipping charges plus twenty-five 
(25%) percent.  
  
COVID-19 VIRUS: The parties acknowledge that the COVID-19 pandemic and government actions in 
response to it have affected and will continue to affect Seller's ability to deliver goods and services around 
the world (the "COVID-19 Impact"). In the event that the COVID-19 Impact affects Seller's ability to deliver 
on time or at the bid price, , Seller shall be entitled to an equitable adjustment in schedule and price as 
appropriate, subject to Seller's obligation to work in good faith with Buyer to mitigate the impact on 
schedule and/or cost.  
  

4.2 Pricing Basis 

 This proposal is valid for 30 days from the issue date. 
 The quoted price is based on the work schedule outlined in Section 2, and the distribution of 

responsibilities in Section 3.  
 Time and Material work will be performed at GE rates current at the time the work is performed, 

less a 15% discount for Field Engineering. GE's current rate sheet, at the time of this quotation, is 
included Section 4 of this proposal. Per diem shall be $250/day for Field Engineering. The craft 
labor rates in Section 4 are already discounted.  

 Anticipated coverage of these inspections will be dependent on the availability of resources at the 
time the purchase order is received. 

 The price is in USD and does not include applicable sales, excise, value added, use or similar taxes. 
 The pricing provided in this document assumes execution in 2Q2021. For execution beyond 

3Q2021, escalation will be applied. 
 Consequently, in addition to the price specified herein, the amount of any present or future sales, 

use, excise or similar tax applicable to the work hereunder shall be paid by Buyer or in lieu thereof, 
Buyer shall provide Seller with the tax exemption evidence acceptable to the taxing authorities. 
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4.3 Terms and Conditions  
This quotation is for a contract to be performed by GE and is subject to the Terms and Conditions as 
negotiated between the parties in Addendum B. 
  

4.4 Payment Schedule  
Invoices will be issued bi-weekly at option of Seller. 

 
Payment will be due Net 30 From Invoice Date from receipt of GE's invoice without any setoff (including, 
without limitation, setoff under other GE Proposals with GE or with General Electric Company or its 
affiliates). These terms will take precedence over any conflicting payment terms referenced.  

 4.5 Invoicing Methods   

 Invoicing unless mutually agreed otherwise, GE shall submit invoices to CITY OF INDEPENDENCE 
by e-mail and, if Buyer so requests, GE shall also provide to a paper invoice by regular mail.  

 As an alternative, GE may submit paper invoices by overnight express mail to Buyer's street 
address.  

 Buyer shall be deemed to have received each invoice as of the date of Buyer's receipt of the e-mail 
or overnight express mail, as applicable. 

 

4.6 Purchase Order Instructions  
Upon the Buyer's decision to submit a purchase order, please address the Purchase order to:  

 General Electric International, Inc.  

 Attn: Michelle Williams   

 14522 S. Outer Forty Suite 300  

 Saint Louis , Missouri   

 United States  

 Phone (314) 285-9062   

 Email: michelle.williams3@ge.com   
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Section 5 – Extra Work Rates 
  

5.1 Rate Definition and Schedules  

 All training required to gain site access and any work to be performed per customer request in 
addition to the proposal specifications will be performed on a Time and Materials Basis at the 
published GE Power Commercial Rates for Mechanical Field Engineer at the time the work is 
performed. Additional charges for equipment rental, class fee's, T&L and shipping will also be 
applicable  

 Delay or standby time caused by lack of customer support or customer suspension will be billed at a 
minimum of eight hours per day per specialist.  

 If customer suspends the inspection before completion of the scheduled inspection, GE will bill on a 
Time & Materials basis for the following:  

o Labor (including travel to & from the site): Published Rates   
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Craft Labor Rates  ST  OT  DT  *Per Diem 

Superintendent   $147.50   $218.75   $268.75   $237  

Millwright Subject 
Matter Expert  

$96.41   $129.93   $163.39   $130  

Millwright Certified 
Mechanic  

$93.38   $125.36   $157.33   $130  

Millwright Journeyman   $90.33   $120.80  $151.26  $130 

Bucket Technician   $373.50   $560.35   $747.00   $250  

 

*Per Diem is charged seven days per week. 

Note: GE reserves the right to change the above rates due to changes in Craft Labor Agreement rates 
and/or changes in payroll taxes or insurance. Any change would be retroactive to the date of change. 
Notice of any change will be given to City of Independence on an as-soon-as-possible basis. 

SITE CHARGES 

• Turbine tool kit at $600 per day. 

• Generator tool kit at $100/day 

• Tooling can be off-rented for 10 days for standby. After 10 days, rental rate shall be $300 per day. Full 
rental rate resumes after 30 days. 

• Transportation and set up of tooling is firm priced at $10,000. 

• Any incidental material, rented equipment or third party services shall be invoiced at GEII cost plus 25%. 
In the event City of Independence provides the material, rental equipment or services, the mark up is not 
applicable. 
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Appendix B: Terms and Conditions 
The product and/or services set forth in this proposal are provided to IPL subject only to the Terms 
and Conditions below:  
 
GEII NOTE: These provisions include GEII Modifications from through the most recent contract 2013, 2009 -
11., and reflects the modifications shown below.  No other General Provisions shall apply. 
 
IPL CONTRACT GENERAL PROVISIONS 
 
SEC. 20.13.001. GENERAL. 
This Article governs general provisions for all contracts entered into between the IPL Power & Light 
Department (also referred to as Owner) and contractors for the construction of public works contracts bid by 
the IPL Power & Light Department, except those contracts or agreements excluded by the Purchasing Manual 
and Professional Services agreement. 
 
SEC. 20.13.002. CONTRACTDOCUMENTS. 
The Contract Documents, sometimes referred to as, "The Contract", include the Invitation to Bid, the 
Instructions to Bidders, the Contract Agreement, the Payment, Performance and/or Maintenance Bond, the 
Specifications, the Contract General Provisions, the Contract Special Provisions, addenda as may be issued, 
the Proposal (Bid Form) and the plans or contract drawings All the Contract Documents are intended to be 
cooperative and to describe and provide for a complete work. A requirement occurring in one is as binding as 
though occurring in all. Should there be any lack of accord in the various documents, the Special Provisions 
prevail over the Specifications and the Specifications prevail over the plans. Addenda or modifications of any 
nature agreed to by both parties will take precedence over original provisions. If there is a conflict among 
Specifications, the City will determine which Specification best meets the intent of the design. Conflicts 
between Drawings or Specifications and applicable codes and standards will be referred to City for a decision 
thereon. 
 
SEC. 20.13.003. GENERAL INTENT. 
The general intent of the Contract Documents and provisions thereof is that the Contractor shall, for  the 
compensation set  forth,  furnish all plant,  equipment, tools,  labor,  materials, superintendence,  in 
accordance  with  the Specification; shall begin promptly and proceed expeditiously  and   continuously 
without cessation or shutdown of  work unless   specifically approved in writing by the Owner; shall construct, 
complete and ready for its intended purposes, within accordance  with  the Contract  Documents; that the 
prices proposed and bid by the Contractor and accepted by the Owner are agreed to be fair, full and complete 
compensation;. 
 
SEC. 20.13.004. CONTRACTOR'S RESPONSIBILITY. 
A.   It is expressly understood that the Contractor is in all respects an independent contractor for this work 
and is in no respect an agent, servant or employee of the Owner. The Contractor specifically represents that 
in performing work covered by this agreement that, within the meaning of all federal and state 
unemployment compensation, insurance or other laws and all State Worker's Compensation Acts, the 
Contractor's employees and the employees of all subcontractors are not employees of the Owner, for any 
purpose whatsoever; also that the Contractor  accepts   exclusive   liability  for  all  contributions,   taxes,  
interest   and  penalties necessarily paid by the Owner under unemployment compensation, insurance or 
other laws on account of all persons employed by the Contractor or any subcontractors hereunder, and the 
Contractor hereby agrees to reimburse the Owner for all contributions, taxes, interest, penalties, if  any, 
necessarily paid by the Owner under unemployment compensation, insurance or other laws covering 
employees of the Contractor or any subcontractors. 



GE Gas Power 
 

CITY OF INDEPENDENCE GE Proprietary Information page 29 of 48 
Proposal No: 1568975-Rev1 
 

 
 

 
C.   The Contractor shall require any subcontractors deemed a transient employer as defined by State law to 
show proof of having filed a financial assurance instrument with the State Director of Revenue and   to show 
proof that the subcontractor holds a current valid certificate of insurance for worker’s compensation 
coverage in Missouri prior to the subcontractor performing any work under the Contract. If required by the 
State Director of Revenue or the State Director of the Division of Worker’s Compensation, the Contractor will 
withhold all or any part of payment to the subcontractor to satisfy State law. 
 
D.   The Contractor agrees to comply in all respects with the requirements of law relating to furnishing reports 
and statements, or as may be reasonably required by the Owner. 
 
E.    It shall be the responsibility of the Contractor to examine the site of the   work to determine the amount 
of work to be done in connection with the construction herein specified, the quantities of material required, 
and the construction equipment and labor necessary for the performance of the contract.  By  submission  of  
a  proposal  for  this  work,  the  Contractor represents that he or she has investigated the character of the 
work and conditions which may be encountered, and the quantities and types of related work not covered by 
unit prices, and agrees that the data furnished herein is merely informative and represents the best 
information available at the time of advertising for bids. The Contractor understands that such information or 
data is furnished to the Contractor without guarantee of its accuracy and that variations from the indicated 
amounts or types of work, other than that covered by contract unit prices, required to complete the contract 
will not entitle the Owner to any credits or the Contractor to any extra payment. 
 
SEC. 20.13.005. APPLICABLE CODES AND STANDARDS. 
A.    Reference to standard specifications of any technical society, organization or association, or to codes of 
local or state authorities, shall mean the latest such standard, code, specification or tentative specification 
adopted and published at the date of taking of bids, unless specifically otherwise stated. Applicable codes and 
standards referred to in these specifications shall establish minimum requirements for equipment, materials 
and construction and shall be superseded by more stringent requirements of drawings and specifications 
when and where they occur. 
B.   All construction methods and tools shall meet all State of Missouri safety requirements. 
 
 
SEC. 20.13.006. COMPLIANCEW ITH LAW S, PERMITS, LICENSES AND TAXES. 
A.    The Contractor shall conform to and comply with all applicable laws, bylaws, regulations and ordinances 
with regard to all and every action and operation and shall require conformity and compliance of all 
subcontractors and employees. Fees for required City permits for work within the construction limits will be 
waived. 
 
B.    The City is exempt from sales tax. This includes purchases by contractors for City projects. The City will 
provide a certificate to contractors for their use in obtaining the sales tax exemption. Contractors are to 
prepare their bids for City projects without including sales tax. 
 
C.    Contractor shall be responsible for and pay directly, all corporate and individual taxes measured by net 
income or profit imposed by any governmental authority on Contractor, its employees or subcontractors due 
to the execution of any agreement or the performance of or payment for work hereunder (“Contractor 
Taxes”).  Owner shall  be responsible   for  and  pay directly when due and payable all taxes, duties, fees, or 
other charges of any nature (including, but not limited to, ad valorem, consumption, excise, franchise, import, 
license, property, sales, stamp,  storage,  transfer,  turnover,  use,  or  value-added  taxes,  and  any  and  all  
items  of withholding, deficiency, penalty, addition to tax, interest, or assessment related thereto), other than 
Contractor Taxes, imposed by any governmental authority on Contractor or its employees or subcontractors 
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due to the execution of any agreement or the performance of or payment for work  hereunder  ("Owner  
Taxes").  All payments due and payable by Owner to Contractor hereunder shall be made in the full amount of 
the Contract price, free and clear of all deductions and withholding for Owner Taxes. If Owner deducts or 
withholds Owner Taxes, Owner shall pay additional amounts to Contractor to cause the amounts Contractor 
receives, net of deducted or withheld Owner Taxes, to equal the full Contract price. Owner shall provide to 
Contractor within one month accurate official receipts from the appropriate governmental authority for 
deducted or withheld taxes. 
 
SEC. 20.13.007. PATENTS. 
A.   Subject to the terms of the Contract, Contractor shall indemnify the City against any damages, costs and 
expenses arising out of any suit, claim, or proceeding (a “Claim”) alleging that Products or Services infringe a 
patent in effect in the U.S., an EU member state or country of  delivery (provided there is a corresponding 
patent issued by the U.S. or an EU member state), or U.S. copyright or copyright registered in the country of 
delivery; provided that: (a) the City promptly notifies Contractor in writing of any such Claim; (b) the City 
makes no admission of liability and gives Contractor sole authority, at Contractor’s expense, to direct and 
control all defense, settlement, and compromise negotiations; and (c) the City provides Contractor with full 
disclosure and assistance that may be reasonably required to defend any such Claim. 
 
B.   Contractor shall have no obligation or liability with respect to any Claim based upon: (a) any Products or 
Services that have been altered, modified, or revised; (b) the combination, operation, or use of any Products 
or Services with other products when such combination is part of any allegedly infringing process; (c) failure 
of the City to implement any update provided by Contractor that would have prevented the Claim; (d) 
unauthorized use of Products or Services, including,  without  limitation,  a breach of the provisions of  the 
Contract;  or  (e)  Products  or Services made or performed to the City’s specifications. 
 
C.  Should any Product or Service, or any portion thereof, become the subject of a Claim, Contractor may at its 
option (a) procure for the City the right to continue using the Product or Service, or portion thereof, (b) modify 
or replace it in whole or in part to make it non-infringing, or (c)  failing (a)  or (b),   take   back Products or 
Services and refund any  fees received   by Contractor attributable to the infringing Product or Service. 
 
D. This states Contractor’s entire liability for indemnification for patent, trademark, copyright, and trade 
secret infringement for Products and Services. 
 
E.   Notwithstanding the foregoing, with respect to any Products or Services, or portions thereof, which are 
not manufactured/developed by Contractor, only the indemnity of the manufacturer/developer, if any, shall 
apply. 
 
SEC. 20.13.008. SUPERVISION AND INSPECTION. 
A.    The work herein considered is to be constructed in accordance with the Contract Documents. Wherever 
the words "directed, permitted, approved, acceptable, satisfactory," or words or phrases of similar import 
occur in the Contract Documents, they shall be understood to 
be functions of the Engineer and to be exercised at the Engineer's discretion. 
 
B.    Methods of construction and procedure shall be of the Contractor’s own selection, provided no 
requirement of the Contract Documents is violated and the work is completed within the time allowed. 
Approval of the Engineer of any construction device or method, or absence of disapproval, shall not relieve 
the Contractor of full responsibility for any failure thereof and shall not connote and is not intended to 
connote that the Owner will direct the manner in which the work is to be performed under the contract. 
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C.   All materials and every process of manufacture and construction shall be subject to inspection at all times 
and the Engineer or any representative shall have free access to all operations, provided that such inspection 
shall not delay the Contractor’s work. The Contractor shall provide necessary facilities for the visual 
inspection of workmanship and testing of materials. Omission of inspection shall not relieve the Contractor of 
any obligation to produce work required by plans and specifications. 
 
D.   Rejected materials shall be removed promptly from the vicinity of the work and the Contractor shall 
promptly remove, reconstruct, replace and make good as may be directed, any defective work. Oversight or 
error of judgment of inspectors, or previous acceptance, shall not relieve the Contractor from the obligation 
to make good defects whenever discovered. If the Contractor does not make corrections of such condemned 
work and remove rejected materials within a reasonable time, as fixed by written notice, the Owner may 
make removals and corrections. 
 
E.    The Contractor shall furnish to the Engineer any information concerning the nature or source of any 
material or equipment or part thereof, which the Contractor proposes to use. Tests may be conducted where, 
in the opinion of the Owner or Engineer, such are necessary. W here the Contractor desires to propose for use 
in the work any material or product as an alternative or equivalent to a material or product specified herein, 
the Contractor will be required to submit samples to a testing bureau designated by the Engineer, to 
determine the suitability of such materials and products. 
 
SEC. 20.13.009. PERSONAL LIABILITIES. 
In carrying out any of the provisions of a contract or in exercising any power or authority granted  to them  
thereby,  there  shall  be no  personal  liability upon  any  member,  agent  or representative of the Owner for 
failure to act on (i) the part of the Engineer or any agent of the Owner, (ii) payment for the work in whole or in 
part, (iii) extension of time or possession taken of the work., No act or failure to act for (i), (ii), (iii) above shall 
operate as a waiver of any right to damages therein provided for; nor shall waiver or breach of contract be 
held to be a waiver of any other or subsequent breach. 
 
SEC. 20.13.010. SUBLETTING OR ASSIGNING CONTRACT. 
 
A.    Contractor may assign or novate its rights and obligations under the Contract, in part or in whole, to any 
of its affiliates without Owner’s consent, and may subcontract portions of the work, so long as Contractor 
remains responsible for it. Owner agrees to execute any documents that may be necessary to effect 
Contractor Seller’s assignment or novation. The delegation or assignment by Buyer of any or all of its duties or 
rights under the Contract without Owner’s Contractor’s prior written consent shall be void. 
 
B.    No subcontracts or transfer of contract shall in any case release the Contractor of his or her liability under 
the contract and bonds. 
 
SEC. 20.13.011. COOPERATION WITH OTHERS. 
The Contractor and subcontractors will be expected to cooperate with forces of the City, utility companies or 
other contractors who may be working in the area. The Contractor shall, as far as possible, arrange work 
schedules and dispose of materials so as not to interfere with the 
operations of other contractors or others engaged upon the project or nearby. The Contractor shall also join 
his or her work to that of others in a proper manner, in accordance with the spirit and intent of the Contract 
Documents and perform his or her work in proper sequence in relation to that of other contracts. 
 
SEC. 20.13.012. PLANS (CONTRACT DRAWINGS). 
A.    Certain plans prepared on behalf of the Owner, and elsewhere described and named to accompany and 
supplement these provisions, constitute a part of the Contract Documents. Such plans are agreed to be 
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constructively attached to the Contract Documents, although convenience may preclude physical 
attachment. 
 
B.    The Owner shall have the right to modify details of these plans to provide final, or checked, plans in lieu of 
any preliminary or unchecked plans, as the work proceeds, all of which shall be considered as plans 
accompanying the Contract Documents. The Contractor shall not take advantage of any errors or 
discrepancies discovered in the plans, but shall report same, and the Engineer will make or approve the 
necessary corrections. If contractor incurs additional expenses while Owner is altering or modifying details of 
the plans while the Work is in progress, Owner shall be liable for incremental expenses and will be billed 
accordingly at the conclusion of Work outlined in SEC. 20.13.017B. GENERAL PROVISIONS CONCERNING 
TIME. 
 
SEC. 20.13.013. NOTICE TO PROCEED. 
A.    Upon receipt of Contract Documents fully executed by the Owner, the Contractor shall immediately 
proceed with activities pertaining to the work, such as specified coordination submittals and required 
conferences. The Contractor shall not move onto the site until the Owner has issued a written Notice to 
Proceed. 
 
B.    The Notice to Proceed will be issued upon completion of (a) receipt of acceptable copies of insurance 
certificates, (b)  acceptance  of specified coordination submittals, i.e., Program of Construction, Schedule of 
Values, etc., and (c) the conclusion of initial coordinating conferences. The date of Notice to Proceed shall be 
that on which the Contractor may move onto the site, unless otherwise set forth in the said notice. The 
completion time of contract shall be the number of calendar days as stated in the Contract beginning with 
the date stated in the Notice to Proceed, 
 
SEC. 20.13.014. PROGRAM OF CONSTRUCTION AND PROGRESS CONTROL. 
 
A.    Within ten days after signing the Contract Agreement, the Contractor shall furnish the 
Engineer a schedule and progress report form showing construction schedule on the form. 
 
B.    The Engineer will review the schedule submitted and promptly request any revisions or changes required 
so that the Contractor's work will not delay or interfere with other crews that might be working in the area, 
so far as may be known. The Engineer will furnish the Contractor three prints of the schedule without prior 
approval from the Engineer in writing. 
 
C.   Should it become evident at any time during the construction that operations will, or may, fall behind, the 
schedule of the approved program of construction, the Contractor shall promptly  submit  revised  written  
schedules  setting  out  changes  in  operations,  methods, equipment, added amount of labor or of working 
shifts, night work, etc., by which lost time shall be made up and shall confer with the Engineer until an 
approved modification of the original program is secured. Should operations actually fall behind to an extent 
that the completion of the work within the fixed time would appear doubtful, the Owner may request the 
Contractor to add equipment and construction forces or to increase the working hours per week. No 
payments on any estimates shall be made after such a request is made until an approved modification of the 
program has been provided by the Contractor.  Execution of the work according to the accepted program of 
construction, or approved modifications thereof shall be an obligation of the Contractor at all times during 
the life of the contract. 
 
 
 
SEC.20.13.016. CONSTRUCTIONPROCEDURE. 
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A.    The Engineer and the Contractor shall discuss and follow mutually agreed methods and procedures.  
Practices shall be as established in the industry and best modern methods in accordance with the contract 
requirements as set forth herein. 
 
B.    All workers, mechanics, tradesmen, artisan and other employees engaged on the work by the Contractor 
shall be trained and skilled in their various occupations. All plant, tools and equipment of every kind shall be 
suitable in character and ample in quantity and capacity to carry out and complete the work of the contract in 
the required times and according to approved program of construction. The Contractor shall supply all 
materials and work incidental to the construction included under the contract, notwithstanding minor 
omissions in the plans and specifications. Materials and workmanship of every kind shall conform to all the 
requirements of these specifications and wherever not explicitly described shall conform to best current 
practices. 
 
C.   The Contractor shall perform the contracted work in proper sequence relative to the work of other 
contractors and to the acts or operations of the Owner. No deviation from the plans or specifications will be 
permitted, unless authorized in writing by the Engineer. 
 
SEC. 20.13.017. GENERAL PROVISIONS CONCERNING TIME. 
A.    The construction herein provided for is to be completed within certain times as set forth in the Contract 
Documents. Extensions of time for completion will be granted under the following conditions: 
 

1. If the Owner should, in writing, direct deferment of the beginning of work beyond the formal date to 
begin work, or if the Owner should order the work closed down or temporarily discontinued, 
corresponding extensions of time would be granted with due consideration for changed working 
conditions incident to seasons and weather.  
 

2. The Contractor is requested to bring to the attention of the Engineer, by letter, during the progress of 
the work, the occurrence of events which the Contractor considers may warrant extension of time 
under the conditions of the contract.  If the contract is not completed within the time stipulated, the 
Contractor shall, at the conclusion of the work, present a written statement to the   Engineer   
concerning   all matters of time extensions. 
 

3. The amount of all extensions of time, for whatever reason granted, shall be determined by the 
Engineer with due consideration of working seasons and working conditions. In general, only actual 
and not constructive or hypothetical days of delay will be considered. The Owner shall have authority 
to grant additional extensions of time as the Owner may deem advisable and justifiable. 

 
4. EXCUSABLE DELAYS: Contractor shall not be liable nor in breach or default of its obligations under 

the Contract to the extent performance of such obligations is delayed or  prevented,  directly  or  
indirectly,  due  to  causes  beyond  its  reasonable  control, including, but  not limited to,  acts of  God, 
fire, terrorism, war (declared or  undeclared), epidemics, material shortages, insurrection, acts (or 
omissions) of the City or the City’s suppliers or agents, any act (or omission) by any governmental 
authority, strikes, labor disputes,   transportation   shortages,   or   vendor   non-performance.   The   
delivery   or performance date shall be extended for a period equal to the time lost by reason of delay, 
plus such additional time as may be reasonably necessary to overcome the effect of the delay. 
 

5. If the Contractor fails to complete the work within the time fixed by the contract or extensions  
thereof,  and  if  the  Owner  shall  nevertheless   permit    the    Contractor    to continue and complete 
the same, such permission shall neither modify nor  waive any liability of  the  Contractor for  
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damages arising from  non-compliance of  the  work  within the said time, but all liabilities shall 
continue in full force against the Contractor. 
 

B.    If Contractor is delayed by any acts (or omissions) of the City, or by the prerequisite work of the City’s 
other contractors or suppliers, Contractor shall be entitled to an equitable price and performance 
adjustment. 
 
C.    With only the exceptions outlined herein, all work under any contract shall be completed and ready for 
operation within the time listed in the Proposal after the issuance of Notice to Proceed. 
 
SEC. 20.13.018. LIQUIDATED DAMAGES. 
 LIQUIDATED DAMAGES NOT APPLICABLE TO THE SCOPE OF SUPPLY   
 
SEC. 20.13.019. BOND 
A.   The Contractor shall provide a bond for faithful performance of the contract and for persons performing 
labor or furnishing materials in connection therewith, with sureties satisfactory to the Owner and in the form 
provided. This performance bond shall be in the full amount of the contract and shall have as surety thereon a 
company authorized to do business in the State of Missouri, qualified as acceptable surety for United States 
government deposits, and acceptable to the Owner. 
 
 
SEC. 20.13.020. TAKING OVER WORK AND WITHHOLDING PAYMENTS. 
A.    If the Contractor shall become insolvent or be declared bankrupt, or commit any act of bankruptcy or 
insolvency, or if it should become evident to the Engineer that the Contractor is not making proper progress 
to insure completion within the specified time, or is prosecuting the work with insufficient, inadequate or 
unsuitable plant and equipment, or has failed to make good rejected work or materials, the Owner shall have 
the right, without violation of contract, after giving the Contractor seven days' notice in writing, to undertake 
itself either by administration or by letting contract(s) to other parties, the completion of the said work which 
is being thus neglected, or to supplement the Contractor's work and operations by supplying additional plant, 
equipment, materials or labor. 
 
B.    Should the Owner’s work cost less than the Contractor would have been paid, the difference shall be paid 
to the Contractor. However, should it cost more, the difference shall be payable by the Contractor and the 
Contractor shall, on demand, pay the amount of excess to the Owner. Under these circumstances and for 
these purposes, the Owner shall have the right to enter upon and take temporary possession of the plant or 
any part thereof. 
 
C.   The Owner shall not be obligated to take any such action and the failure of the Owner to act under this 
and similar clauses of the specifications shall not relieve the Contractor from any responsibilities, obligations 
or liabilities resulting from failure to complete the contract within the times prescribed. 
 
SEC. 20.13.021. USE OF COMPLETED WORK. 
The Owner may, prior to the completion of all the work performed by the Contractor, or acceptance thereof 
by the Owner, enter upon and use any portion of said work. Such taking possession and use shall be deemed 
as acceptance of the work so taken and used and the warranty period on such work shall commence. 
 
SEC. 20.13.024. SALVAGE OF MATERIALS REMOVED. 
The Contractor shall carefully remove all materials designated to be salvaged and reused in a manner to 
prevent damage.  Any material damaged by Contractor will be replaced at the Contractor's expense, if so 
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designated.   Materials shall be protected and stored on site until ready for reuse as approved by the 
Engineer. 
 
SEC. 20.13.025. FACILITIES AT SITE. 
 
A.    The Contractor shall have at all times copies of the plans and specifications at the work site and shall 
require each foreman to have at the work site a copy of that part of the plans and specifications which 
pertain to the work when the construction is in progress, to confer with the Engineer or any representatives, 
and to receive such directions or approvals as the Engineer may desire to give. 
 
B.    Water for and in connection with the work, including testing of pipe, drinking, or for any other use as may 
be required for the proper completion of the work to be performed, shall be provided by the Owner. 
 
C.   The Contractor shall provide, maintain and enforce the use of approved sanitary facilities for employees. 
Toilets shall be of the chemically treated type to comply with the City Health Department and with City 
ordinances. To the extent possible, toilet shall be obscured from public view. The Contractor shall maintain 
these temporary facilities in a neat and sanitary condition and supply with toilet paper. The Contractor shall 
be responsible for the removal of such temporary toilet facilities when the work is completed and shall be 
constrained to commit no public or private nuisance.  The City to supply approved sanitary facilities for 
Contractor employees  
 
D.   Care shall be exercised to protect all equipment and material during the storage period at work site, 
during and after installation, and prior to acceptance.  Right-of-way for existing streets and highways shall not 
be used for storage areas. Cooperation with the Owner and other contractors or utilities to maintain the 
project site in a well-ordered condition shall be required. The Contractor shall coordinate delivery of materials 
and supplies with the program of construction so that an undue amount of storage space is not required on 
site. 
 
E.    Compensation for all facilities at the site shall be covered by the amounts paid for completed 
construction as provided under the bid items in the Proposal. 
 
FI. The Contractor's signs shall be placed in locations so as not to interfere with or obstruct the view of traffic 
or operations of construction; placement shall comply with directions of the Engineer. Signs shall be removed 
promptly upon completion of the project, or as the need for them is ended. 
 
GJ.  Upon completion of the work of construction, and before acceptance, all surplus material, temporary 
structures and debris shall be removed, and the premises left in a sightly condition. No separate payment 
shall be made for final cleaning up but shall be included in amounts paid for the completed work as bid. 
 
SEC. 20.13.026. SAFETY PRACTICES AND ACCIDENT PREVENTION. 
A.    In the performance of the contract, the Contractor and subcontractors shall comply with and observe all 
of the requirements of the Federal Occupational Safety and Health Act (OSHA), and all rules and regulations 
published in connection therewith. The Contractor shall provide equipment and medical facilities as are 
necessary to supply first aid to anyone who may be injured in connection with the project. Provisions must 
also be made for the immediate removal and hospitalization in case of emergency. Anyone acting in a 
supervisory capacity should have authority to order such emergency action. 
 
B.    Precaution shall be exercised at all times for the protection of persons and property. The safety provisions 
of applicable laws, building and construction codes and the like shall be observed. Machinery and equipment 
and other hazards shall be guarded in accordance with the safety provisions of the Manual of Accident 
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Prevention in Construction, published by the Associated General Contractors of America, to the extent that 
such provisions are consistent with applicable law or regulation. 
 
C.   The Contractor shall provide, erect and maintain all necessary barricades, suitable and sufficient red or 
yellow lights, danger signals, warning and closure signs and shall provide watchers and take all necessary 
precautions for the protection of the work and the safety of the public. 
 
 
SEC. 20.13.029. LIABILITIES, DAMAGES AND ACCIDENTS. 
A. Contractor agrees to indemnify and hold harmless Owner from and against any loss or expense by reason 
of physical damage to the property of third parties or bodily injury, including death, of persons to the extent 
such damage or injury results directly from the negligence of Contractor or its subcontractors while engaged 
in the performance of this Agreement. Owner shall likewise indemnify and hold harmless Contractor from 
and against any loss or expense by reason of physical damage to the property of third parties or bodily injury, 
including death, of persons to the extent such damage or injury results directly from the negligence of Owner 
or its other contractors. In the event such damage or injury is caused by the joint or concurrent negligence of 
Owner (or its contractors) and Contractor (or its subcontractors), the loss or expense shall be borne by each 
Party in proportion to its degree of negligence or the degree of negligence   of   its   
contractors/subcontractors.   For   purposes   of   Contractor’s   indemnity responsibility under this Article, no 
portion of the Covered Unit (s), Facility or the Site is considered third party property. 
 
SEC.20.13. 030.INSURANCE REQUIREMENTS. 
The Contractor shall not commence work under this contract until he or she has obtained all insurance 
required under this section and elsewhere in the Contract Documents, such as 
exceptional insurance requirements outlined in the Contract Special Provisions, and such insurance has been 
verified by the Owner. Any and all certificates of insurance must be approved and on file with the City Clerk 
before work commences under this contract.  The following are the required insurance coverages: 
 
A.   Worker’s Compensation Insurance. 
The Contractor shall comply with the Worker's Compensation laws of the state, including the site of 
construction, and furnish to the Owner a certificate of evidence that he or she has complied with all such 
laws. 
 
In the event that any class of employees engaged in hazardous work at the site of the project under this 
contract does not come under the protection of the Worker's Compensation Act of the state,  including  the  
site  of  construction,  the  Contractor  shall  provide and  shall  cause  each subcontractor to provide 
adequate insurance coverage for the protection of such employees. The Contractor shall be required to carry 
Employer's Liability Insurance. 
 
B.   Public Liability. 
The Contractor shall have in force throughout the life of this contract insurance for both General Public 
Liability with Excess Coverage and Umbrella and Broadform property damage and Automotive Liability to at 
least the following limits: 
 

Bodily Injury  - $300,000.00 per person 
- $2,000,000.00 per occurrence 

Property Damage - $2,000,000.00 per occurrence 
 
C.  Transportation Insurance: 
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Contractor shall secure and maintain transit insurance to insure and protect Contractor and City from all 
insurable risks of physical loss or damage to equipment and materials not otherwise covered under policies, 
during transit from point of origin to the point of delivery specified. 

a.  It shall be endorsed to include the so-called "all risks" coverage endorsement with coverage designed 
for the circumstances which may occur in the particular work included in this Contract. 

b. Coverage shall be for an amount not less than the manufactured or fabricated value of items exposed 
to risk in transit at any one time. 

c. The Contractor shall submit a copy of the transportation insurance policy to the City at least thirty 
(30) days before the scheduled shipping date.  The policy shall quote the insuring agreement and all 
exclusions. 

 
SEC. 20.13.032. CHANGE IN AMOUNTS OF WORK. 
The Owner shall have the right to increase or diminish the quantity, to change the order, or to dispense with 
portions of the work at any time without impairing the contract and without changing the unit prices to be 
paid. 
 
The Owner shall have the right to eliminate from the contract at the bid price minor items on which bids may 
appear to the Engineer unreasonably unbalanced and to provide for the construction by unclassified work, or 
otherwise. A minor item shall be one involving not more than approximately 2% of the total of the contract, or 
for which probable quantities cannot be estimated in advance. 
 
In case of increase in amount of work, payment for such increase at the unit price bid for the work of the 
classes so increased shall be full compensation for the work done. When changes to work not covered in the 
Contract Documents and involving added cost occur, they will be performed only on a written change order 
signed by the Contractor and duly processed by the Owner. All costs and indirect costs, including overhead, 
bond and profit shall be submitted as a maximum cost figure on this change order. The Contractor shall not 
proceed with any work under a change order requiring additional materials or costs until written approval is 
given by the Engineer. 
 
The Owner may at or prior to contract award appropriate up to ten percent more than the contract value to 
be reserved for change orders to the project. Administrative change orders may be processed for the contract 
up to appropriation amounts. Administrative change orders may be for unit price extensions, cost plus 
additions or negotiated prices, and are to be in written form approved by the City Manager and attested by 
the City Clerk. All other change orders require approval by the City Council. 
 
SEC. 20.13.033. NEW ITEMS. 
A.    The Owner shall have the right to require the Contractor to perform work or supply materials essential to 
the completion of the work, of a class or type not provided for in the Contract Documents, or not included and 
covered under classifications for which price payments are provided in the contract. This work shall be added 
as a new line item. 
 
B.    When a new item is ordered, it shall be paid for as the Owner may elect, either by a lump sum or by unit 
prices mutually agreed upon by the Owner and the Contractor in writing. 
 
C.   The Contractor shall not begin any work for which new items are provided in the contract without written 
approval from the Engineer. 
 
SEC. 20.13.034. NOTICE OF CLAIMS FOR EXTRA COMPENSATION. 
Should any conditions arise which in the Contractor's opinion will require any claims or demands for extra or 
additional compensation above that fixed by the contract, or on which he 
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or she contemplates bringing claims for such extra compensation, the Contractor shall promptly and before 
incurring any expenses, notify the Owner in writing of the conditions and 
circumstances and that such claims are anticipated. The Contractor agrees that any claims made without 
such advance notice, and not presented in such a way as to enable the Owner to observe conditions as they 
occur and to verify expenses as they occur and to determine with certainty the correctness of such claims 
and of the expenses involved, are waived and shall be null and void. The Contractor shall not proceed with any 
work requiring added compensation until written approval is given by the Owner. 
 
SEC. 20.13.036. ACCEPTANCE OFW ORK. 
No part of the construction will be finally accepted until the entire contract shall have been completed. Upon 
final completion of the work, the Engineer will make final inspection and when 
it is found that the Contractor has completed the entire contract in accordance with the Contract 
Documents, the Owner will thereupon issue a formal order of acceptance. 
 
SEC. 20.13.037. METHODS OF PAYMENT. 
A.    Lump Sum Payment: When so indicated in the Contract Special Provisions under the section entitled 
"Measurement and Payment," payment will be made for the entire contract in cash or by check by the IPL, 
Missouri, upon completion, final inspection, approval of as-built record plans and acceptance of the work. 
 
B.  Partial (Progress) Payments:  Except as otherwise agreed to by Contractor in writing, and upon approved 
credit, the following payment terms apply: 
 

B.1 The City shall pay Contractor all invoiced amounts in U.S. dollars, without right of set-off, within 
thirty (30) days from date of invoice.  Contractor shall be entitled to payment of all charges associated 
with Contractor’s performance of Services as the Services are performed. For each Product with a 
price of U.S.$500,000 or more, partial payments of the contract price shall be made as invoiced 
starting upon order placement, such that 80% of the Contract price is received before scheduled 
shipment. 

 
B.2 If at any time Contractor reasonably determines that the City's financial condition does not justify 
the continuation of Contractor’s performance, Contractor may require full or partial payment in 
advance or shall be entitled to suspend or terminate the Contract. 

 
As directed in writing by the Engineer, adjustments may be made in the estimates for quantities shown under 
each bid item at the unit prices named in the Proposal, so long as these adjustments do not result in an 
excess of the total contract amount. All other variations must be made as provided under Section 20.13.032, 
Change in Amounts of Work. 
 
It is agreed by the Contractor that any payments or advancements of funds to be made to the Contractor 
under provisions of this agreement shall not be assigned or pledged by Contractor unless consent in writing is 
first obtained from the Owner. 
 
C.   Force Account may be applied for additional work under the following conditions: 
 

1.    Force account work will be paid per Contractor’s service rate schedule attached thereto. 
 
D.   Late Payment Clause: If the Owner fails to make a monthly pay estimate thirty (30) days after approval by 
the Engineer, in addition to other remedies available to the Contractor, then interest shall be added to each 
payment at the maximum legal rate, commencing on first day after said payment is due and continuing until 
the payment is received by the Contractor. The legal rate of interest shall be as specified in R.S.Mo 34.057. 
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SEC. 20.13.038. ACCEPTANCE AND FINAL PAYMENT. 
Upon completion of all work in accordance with the contract, the Owner will accept the project as such by an 
approved Letter of Acceptance. 
 
When the work has been so completed and certified by the Owner, an Application and Certificate for 
Payment (SF-1) will be executed within fifteen (15) days and submitted, which will provide  payment  to  the  
Contractor  for  the  entire  sum  due  as  set  forth  in  the  Contract Documents, including all amounts 
previously retained by the Owner. All prior partial estimates and payments shall be subject to correction by 
the Owner in this final estimate and payment. 
 
Payments for the work will be made by check by the IPL, Missouri, as herein specified. 
 
SEC. 20.13.039. LIMITATION OF LIABILITY 
A.  The total liability of Contractor for all claims arising out of or relating to the performance or breach of the 
Contract or use of any Products or Services or any order shall not exceed (a) the Contract price or (b) if this 
Contract is in the form of a frame or master agreement under which the City places an order with Contractor 
for the Products and Services to be purchased, 
(i) the final price of the particular order under which the specific Products or Services giving rise to the claim 
are supplied or performed or (ii) ten thousand US dollars (US$10,000) if the claim is not part of any particular 
order.  Contractor’s liability shall terminate upon the expiration of the applicable warranty period, provided 
that the City may enforce a claim that accrued prior to that 
date by commencing an action or filing an arbitration, as applicable under the dispute resolution clause, 
before the expiration of the applicable statute of limitations or repose, but not later than one year after the 
expiration of such warranty period. 
 
B.  Contractor shall not be liable for loss of profit or revenues, loss of product, loss of use of Products or 
Services or any associated equipment, interruption of business, cost of capital, cost of cover, downtime costs, 
increased operating costs, claims of the City’s customers for such damages, or for any special, consequential, 
incidental, indirect, punitive or exemplary damages. 
 
C.  If the City is supplying Contractor’s Products or Services to a third party, the City shall require the third 
party to agree to be bound by this Article. If the City does not obtain this agreement for Contractor’s benefit, 
the City shall indemnify, defend and hold Contractor harmless from and against any and all claims made by 
the third party in excess of the limitations and exclusions of this Article. 
 
D.  Contractor shall not be liable for any advice or assistance that is not required under the 
Contract. 
 
E.  For the purposes of this Article, the term “Contractor” shall mean Contractor, its affiliates, subcontractors 
and suppliers of any tier, and their agents and employees, individually or collectively. 
 
F.  The limitations and exclusions in this Article shall apply regardless of whether a claim is based in contract, 
warranty, indemnity, tort/extracontractual liability (including negligence), strict liability or otherwise. 
 
G.  The City’s and Contractor’s rights, obligations and remedies arising out of or relating to the Products or 
Services are limited to those rights, obligations and remedies described in this Contract. This Article shall 
prevail over any conflicting or inconsistent terms in the Contract, except to the extent that such terms further 
restrict Contractor's liability. 
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SEC. 20.13.040. HEALTH AND SAFETY MATTERS. 
A.  The City shall take all necessary precautions, at all times, for the health and safety of Contractor personnel 
at the Site.  These include, but are not limited to: providing to Contractor for review, and instructing 
Contractor’s personnel regarding, the City’s safety practices; proper 
and safe handling of, and protection of Contractor’s personnel from exposure to, Hazardous Materials; 
energization and de-energization of all power systems (electrical, mechanical and hydraulic) using safe and 
effective lock-out/tag-out procedures; and conducting periodic safety meetings. 
 
B.  Contractor may, from time to time, conduct safety audits to ensure the existence of safe site and working 
conditions and make recommendations to the City concerning them. Whether or not Contractor conducts 
safety audits or makes recommendations, the City will remain responsible for providing a work environment 
that is safe and that complies with all applicable legal requirements.  The City will make its local medical 
facilities and resources available to Contractor personnel who need medical attention, for the duration of 
their needs.  Under no circumstance will Contractor personnel be required to work more than any maximum 
time periods allowed by applicable law. 
 
C.  If, in Contractor’s reasonable opinion, the safe execution of the Contract at the Site is, or is apt to be, 
imperiled by security concerns, local conditions,  war (declared or undeclared), armed conflict or threatened 
conflict, civil unrest, terrorist acts or threats, threat to safety or well- being of the Site or personnel or 
Contractor’s persons or interests, the presence of or threat of exposure to Hazardous Materials, or unsafe 
working conditions, Contractor may, in addition to other rights or remedies available to it, evacuate some or 
all of its personnel from the Site, suspend performance of all or any part of the Contract, and/or transfer such 
performance and supervise  it  at  a  location  solely  determined  by  Contractor.  The City shall assist in any 
evacuation. Any delay that results shall be considered excusable.   
 
D.  Before issuing its purchase order, the City shall advise Contractor in writing of all applicable Site-specific 
rules, regulations, safety codes, and laws that apply to Products and Services. 
 
E.  Operation of the City’s equipment is the responsibility of the City. If the City requires or permits  
Contractor’s  personnel  to  operate  the  City’s  equipment  at  the  Site,  the  City  shall indemnify and save 
Contractor, its employees and agents, harmless from expense and liability (including reasonable attorneys’ 
fees) incurred by or imposed upon Contractor, its employees and agents, based upon exposure to Hazardous 
Materials, injury to persons (including death) or damage to property resulting from operation of equipment at 
the Site by Contractor personnel. The City shall not require Contractor personnel to work on other projects or 
equipment during the term of the Contract. 
 
SEC. 20.13.041. Site Access and Conditions; Hazardous Materials. 
A.  The City shall provide Contractor access to the Site and any other facilities free of charge, including the 
operating and development environment and information, as necessary for Contractor’s performance of the 
Contract. Prior to Contractor starting any work at the Site, the City will (i) provide documentation that 
identifies any existing Hazardous Materials on or about the Site, and (ii) allow Contractor, at its option, access 
to the Site to perform or have performed a Site evaluation, including without limitation, a review of applicable 
documents and visual examination of the Site. Whether or not Contractor conducts any evaluation, 
Contractor will have no responsibility or liability for existing Site conditions. 
 
B.  Contractor shall promptly, and, if feasible, before such conditions are disturbed, notify the City in writing 
of: (i) subsurface, latent physical or other conditions at the Site, including but not limited to the City’s health 
and safety requirements, differing materially from those indicated in  the  Contract  or  otherwise  disclosed  
by  the  City,  and  (ii)  previously  unknown  physical conditions at the Site, including archeological remains, 
differing materially from those ordinarily encountered and generally recognized as inherent in work of the 
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character provided for in the Contract.  The City shall promptly investigate those conditions.  If it is 
determined that any conditions do materially differ and cause an increase in Contractor's cost of, or the time 
required for, performance of any part of the work under the Contract, the parties shall make an equitable 
adjustment in price and schedule and modify the Contract in writing accordingly. 
 
C.  If, at the Site, Contractor encounters Hazardous Materials that require special handling or disposal, the 
City shall immediately take whatever precautions are required to eliminate legally the   hazardous conditions 
so that the work under the Contract may safely proceed. Contractor shall not be obligated to commence or 
continue work until the City causes the hazardous conditions to be removed. If any such Hazardous Materials 
cause an increase in Contractor’s cost of or time required for performance of any part of the work, the parties 
shall make an equitable adjustment to the price and schedule and modify the Contract in writing accordingly. 
The City agrees to properly store, transport and dispose of all Hazardous Materials introduced, produced or 
generated in the course of Contractor’s work at the Site. 
 
D.  The City shall indemnify and hold Contractor harmless for any and all claims, damages, losses, causes of 
action, demands, judgments and expenses arising out of or relating to any Hazardous  Materials  which  are  
or  were  (i)  present  on  or  about  the  Site  prior  to  the commencement of Contractor’s work, (ii) improperly 
handled or disposed of by the City or the City’s employees, agents, contractors or subcontractors, or (iii) 
brought, generated, produced or released on the Site by parties other than Contractor. 
 
SEC. 20.13.042. DELIVERY; TITLE TRANSFER; RISK OF LOSS; STORAGE 
A.  Contractor shall deliver Products to the City EXW Contractor’s facility, place of manufacture or warehouse 
(Incoterms 2010). The City shall pay all delivery costs and charges or reimburse Contractor for shipping 
charges plus 25%.  Except for those obligations that are consistent with Incoterms 2010 specifically stated 
above, Contractor shall not be liable in any claim asserted by the City with respect to delivery.  Partial 
deliveries will be permitted. “Products” means all equipment, parts, materials, supplies, software, and other 
goods Contractor Seller has agreed to supply to The City Buyer under the Contract, including Leased 
Equipment and Refurbished Parts. 
 
B.  Title to Products shall pass to the City when Products are made available for shipment from the 
manufacturer’s factory or the storage facility utilized by Contractor. Title to Services shall pass to the City as 
performed. 
 
C.  Notwithstanding Section 20.13.042.1 above, in all events risk of loss shall transfer to the 
City upon title passage. 
 
D.  If any Products cannot be shipped to or received by the City when ready due to any cause not attributable 
to Contractor, Contractor will notify the City and then may ship Products to a storage facility, including a 
facility within the place of manufacture, or to an agreed freight forwarder. If Contractor places Products in 
storage or if Products are detained at any port, the following conditions shall apply: (i) title and all risk of loss 
or damage shall immediately pass to the City if they had not already passed; (ii) any amounts otherwise 
payable to Contractor upon delivery  or  shipment  shall  be  payable  upon  presentation  of  Contractor’s  
invoices;  (iii)  all expenses and charges incurred by Contractor, such as for preparation for and placement into 
storage,  handling,  inspection,  preservation,  insurance,  storage,  demurrage,  removal and any taxes shall be 
payable by the City upon submission of Contractor’s invoices; and (iv) when conditions permit and upon 
payment of all amounts due hereunder, Contractor shall resume delivery of Products to the originally agreed 
point of delivery. 
 
E.  The City shall bear the sole risk of loss for the City’s equipment during the term of the Contract, whether at 
the Site, the Contractor’s facility or in transit from the Contractor’s facility. If repair Services are to be 



GE Gas Power 
 

CITY OF INDEPENDENCE GE Proprietary Information page 42 of 48 
Proposal No: 1568975-Rev1 
 

 
 

performed on the City’s equipment at Contractor’s facility, the City shall be responsible for transporting the 
equipment to and from Contractor’s facility. The City shall reimburse Contractor at Contractor’s then current 
storage rate if the equipment remains at Contractor’s facility beyond 10 days after notification that the 
Services have been completed. 
 
SEC. 20.13.043. WARRANTY. 
A.  Contractor warrants to the City that (i) the Products shall be shipped free from defects in material, 
workmanship and title and (ii) the Services shall be performed in a competent, diligent manner in accordance 
with any mutually agreed specifications.  Unless Contractor expressly agrees otherwise in writing, any items 
not manufactured by Contractor (including incidental materials and consumables used in the Services) shall 
carry only the warranty that the original manufacturers provide, and Contractor gives no warranty on behalf 
of the manufacturers of such items. Furthermore, used Products other than Refurbished Parts shall be sold 
“as is.” 
 
B.  Unless otherwise stated in the Contract, the warranty period for Products shall be one year from first use 
or 18 months from delivery, whichever occurs first, except that software are warranted for 90 days from 
delivery. If Services include installation or direction of installation of heavy duty gas and steam turbine parts, 
the warranty period for each such part shall be one year after completion of installation or four years from 
the date of delivery, whichever occurs first. Unless otherwise stated in the Contract, the warranty period for 
Services shall be one year from completion, except for baghouses, precipitators and other particulate 
collection equipment related Services, which shall be 30 days from completion, software related Services, 
which shall have a warranty period of 90 days from completion, and repair Services, which shall have 
warranty periods as follows: centrifuges and underground mine equipment – 30 days; pumps, compressors, 
instrumentation, communication, x-ray and control devices – 90 days; and other mechanical equipment – 180 
days. 
 
C.  If Products or Services do not meet the above warranties, the City shall promptly notify Contractor in 
writing within the warranty period. Contractor shall thereupon (i) at Contractor’s option, repair or replace the 
defective Products or (ii) re-perform the defective Services. If in Contractor’s reasonable judgment the 
Product cannot be repaired or replaced or the Services cannot be re-performed, Contractor shall refund or 
credit monies paid by the City for that portion of Products or Services that do not meet the above warranties. 
Any repair, replacement or reperformance by Contractor hereunder shall not extend the applicable warranty 
period. The parties shall mutually agree on the specifications of any test to determine the presence of a 
defect. 
 
D.  The City shall bear the costs of access (including removal and replacement of systems, structures or other 
parts of the City’s facility), de-installation, decontamination, re-installation and transportation of Products to 
Contractor and back to the City. 
 
E.  These warranties and remedies are conditioned upon (a) the proper storage, installation, operation,  and  
maintenance  of  the  Products  and  conformance  with  the  proper  operation instruction  manuals  provided  
by  Contractor  or  its  suppliers  or  subcontractors,  (b)  the  City keeping proper records of operation and 
maintenance during the warranty period and providing Contractor access to those records, and (c) 
modification or repair of the Products or Services only as authorized by Contractor. Contractor does not 
warrant the Products or any repaired or replacement parts against normal wear and tear or damage caused 
by misuse, accident, or use against the advice of Contractor. Any modification or repair of any of the Products 
or Services not authorized by Contractor shall render the warranty null and void. 
 
F.  This Article provides the exclusive remedies for all claims based on failure of or defect in Products or 
Services, whether the failure or defect arises before or during the applicable warranty period and whether a 
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claim, however described, is based on contract, warranty, indemnity, tort/extracontractual liability (including 
negligence), strict liability or otherwise.  The warranties provided in this Article are exclusive and are in lieu of 
all other warranties and guarantees whether written, oral, implied or statutory. NO IMPLIED STATUTORY W 
ARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE APPLIES. 
 
SEC.   20.13.044.   SOFTWARE, LEASED   EQUIPMENT, REMOTE   ENVIRONMENTAL SERVICES, REMOTE 
DIAGNOSTIC SERVICES, PCB SERVICES, EPC SERVICES 
A.  If Contractor provides any software to the City, the terms of this Contract shall apply including the 
Software License Addendum. If Contractor leases any of Contractor’s equipment or provides related Services 
to the City, including placing Contractor’s equipment at the City’s 
site to provide remote Services, the terms of this Contract shall apply including the Lease Agreement 
Addendum.  If Contractor provides any remote environmental Services to the City, the terms of this Contract 
shall apply including the Remote Environmental Services Addendum. If Contractor provides any remote 
diagnostic services to the City, the terms of this Contract shall apply including the Remote Diagnostic 
Services Addendum.  If Contractor provides any PCB Services to the City, the terms of this Contract shall 
apply including the PCB Services Addendum. If Contractor provides any EPC Services to the City, the terms of 
this Contract shall apply including the EPC Services Addendum. If there is any conflict between these terms 
and the terms of any applicable addendum, the terms of the addendum shall prevail. 
 
B.  If Contractor performs Services related to Contractor’s own proprietary software, the City agrees that 
Contractor owns all proprietary rights, including, but not limited to any patent, copyright, trade secret, 
trademark and other proprietary rights, in and to that software and any work derived from that software 
(“Derivative Work”). “Derivative Work” is (i) any work that is based upon one or more pre-existing work, such 
as a revision, enhancement, modification, translation, abridgement, condensation, expansion, extension or 
any other form in which such pre- existing  work  may  be  recast,  transformed,  or  adapted,  and  that,  if  
prepared  without  the authorization of the owner of the copyright to such pre-existing work, would 
constitute a copyright infringement and (ii) any compilation that incorporates such a pre-existing work. the 
City shall have only a “right to use” license to a Derivative Work for internal business purposes and shall not 
disclose, sell, lease, distribute, or otherwise transfer the Derivative Work to any third party except as may be 
permitted by these terms or as approved in writing by Contractor. 
 
C.  For the purposes of this Article, "Contractor" means Contractor, its affiliates, and their successors or 
assigns. 
 
SEC. 20.13.045. DISPUTE RESOLUTION, GOVERNING LAW 
A.  Any dispute arising out of or in connection with the Contract, including any question regarding its 
existence, validity or termination, shall be resolved in accordance with this paragraph and will be settled, if 
possible, by negotiation of the parties. If a dispute is not resolved by negotiations, either party may, by giving 
written notice, refer the dispute to a meeting of appropriate higher management of each party, to be held 
within twenty (20) business days after giving notice. If the dispute is not resolved within thirty (30) business 
days after the date of the meeting of higher management, or any later date to which the parties may agree, 
either party may submit to litigation through the court system as follows: 
 
Any claim, legal action or proceeding (including without limitation claims for set-off or counterclaim) 
regarding the dispute shall be brought in the   U.S.   District   Court   for the Western District of Missouri, or in 
the event that court lacks jurisdiction to hear the claim, in the 16th Judicial Circuit for the City of Kansas City, 
Missouri, and the parties irrevocably consent to the exclusive jurisdiction of those courts for such claims. Each 
party submits to and accepts generally and unconditionally the jurisdiction of those courts with respect to its 
person and property, and irrevocably consents to the service of process in connection with any such action or 
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proceeding by personal delivery to the party or by registered or certified mail, postage prepaid, to its address 
for notice under the Contract. 
 
B.  Notwithstanding the terms above, each party has the right at any time, at its option and where legally 
available, to commence an action or proceeding in a court of competent jurisdiction to apply for interim or 
conservatory measures, but not monetary damages. 
 
C.  The validity, performance and all matters relating to the interpretation and effect of the Contract and all 
further documents executed pursuant to it shall be construed and interpreted in accordance with the laws, 
excluding the rules on the conflict or choice of laws, of the State of Missouri, U.S.A. 
 
SEC. 20.13.046. GENERAL CLAUSES 
A.  Products and Services sold by Contractor are not intended for use in connection with any nuclear facility or 
activity without the written consent of Contractor. The City warrants that it shall not use or permit others to 
use Products or Services for such purposes, unless Contractor agrees to the use in writing. If, in breach of this, 
any such use occurs, Contractor (and its parent, affiliates, suppliers and subcontractors) disclaims all liability 
for any nuclear or other damages, injury or contamination, and in addition to any other legal or equitable 
rights of Contractor, the City shall indemnify and hold Contractor (and its parent, affiliates, suppliers and 
subcontractors) harmless against any such liability. If Contractor agrees in writing to any such use, the parties 
shall agree upon special terms and conditions that provide Contractor protections against nuclear liability 
and which are acceptable to Contractor under the then current laws that apply. 
 
B.  If any provision of the Contract is found to be void or unenforceable, the remainder of the Contract shall 
not be affected. The parties will replace any such void or unenforceable provision with a new provision that 
achieves substantially the same practical or economic effect and is valid and enforceable. 
 
C.  The following   Articles shall survive termination or cancellation of the Contract: 
20.13.006, 20.13.037, 20.13.039, 20.13.041, 20.13.042, 20.13.043, 20.13.044, 20.13.045, 
20.13.046. 
 
D.  The Contract represents   the entire agreement between the parties.  No modification, amendment, 
rescission or waiver shall be binding on either party unless agreed in writing by the parties’ authorized 
representatives. 
 
E.  For direct and indirect U.S.  government contracts only, all Products and    Services provided by Contractor 
shall be considered “commercial items” as defined in FAR Part 2, 2.101 and in accordance with FAR 52.244-6.  
If the reasonableness of the price cannot be established, if cost or pricing data is required for any other 
reason, or if the Products or Services cannot be considered “commercial items,” Contractor may cancel the 
Contract without liability. 
 
F.  This Contract may be executed in multiple counterparts that together shall constitute one agreement. 
 
G. Except as provided in the Article entitled “Limitation of Liability,” and in 20.13.039.1 above regarding 
nuclear use, this Contract is for the benefit of the parties and not for any third party. 
 
SEC. 20.13.047. TERMINATION AND SUSPENSION. 
 
1.  Buyer may terminate the Contract (or any portion thereof) for cause if Contractor: (i) substantially  
breaches a material  obligation which does not otherwise have a   specified contractual remedy,  provided 
that:  (a) Buyer shall first provide Contractor  with   detailed written notice of  the breach and  of  Buyer’s  
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intention to  terminate the Contract,  and (b) Contractor shall have failed, within 30 days after receipt of the 
notice (or such extended period as is considered reasonable by the parties), to either (1) commence and 
diligently pursue cure of the breach, or (2) provide reasonable evidence that the breach has not occurred; or 
(ii) becomes insolvent, makes an assignment for the benefit of its creditors, has a receiver or trustee 
appointed for the benefit of its creditors, or files for protection from creditors under any bankruptcy or 
insolvency laws. If Buyer terminates the Contract as provided in this Section: (a) Buyer shall pay to Contractor 
all portions of the Contract price allocable  to work performed  (for  example, the price  for Products 
completed  or  partially completed before the termination), Lease Fees incurred, and all Services performed at 
the Contractor’s then-current  standard time  and material  rates;  and  (b) Contractor shall pay Buyer the 
difference between that portion of the Contract Price allocable to the terminated scope and the actual 
amounts reasonably paid by Buyer to another supplier for that scope. 
 
2.   Contractor shall have the right to suspend or terminate the Contract (or any portion thereof) immediately 
for cause if: (i) Buyer becomes insolvent, makes an assignment for the benefit of its creditors, has a receiver 
or trustee appointed for the benefit of its creditors, or files for protection from creditors under any 
bankruptcy or insolvency laws; (ii) there is an excusable delay (as per Section 20.13.017.A.5 above) lasting 
longer than 120 days; (iii) any representation or warranty made by Buyer herein or in any document or 
certificate furnished by Buyer in connection herewith proves to be incorrect in any material respect; or (iv) 
Buyer materially fails to comply with any terms of the Contract, including but not limited to, failure to make 
any payment when due or to fulfill any payment conditions. 
 
3.  If the Contract (or any portion thereof) is terminated for any reason other than those set forth in Section 1 
above, Buyer shall pay Contractor for all Products completed or partially completed, Lease Fees incurred, and 
Services performed before the effective date of termination, plus a cancellation charge equal to 15% of the 
Contract price allocable to the uncompleted Products,  unfinished Lease  Term and unperformed Services.  
The following shall apply when determining the amount due from Buyer for Services performed before the 
date of termination: (i) for Services performed under time and material pricing, Buyer shall pay for all hours 
performed at Contractor’s then-current standard time and material rates and (ii) for Services performed 
under a firm fixed price, Buyer shall pay (a) the applicable price for all milestones  achieved and (b) for any 
milestone not  yet achieved,  all hours performed  in  connection  with  the  unachieved  milestone(s)  at  
Contractor’s  then-current standard time and material rates. 
 
4.  Buyer shall pay any reasonable expenses incurred by Contractor in connection with a suspension or 
termination, including expenses for repossession, fee collection, demobilization/remobilization or costs of 
storage during suspension upon submission of Contractor’s invoice(s).  Performance of Contractor’s 
obligations shall be extended for a period of time reasonably necessary to overcome the effects of any 
suspension. 
 
Upon any such termination, the City shall pay Contractor as provided by Section 3 above.   
 
GEII NOTE: The Special Provisions below shall apply to proposal 1018609. These 
provisions include GEII Modifications through the most recent contract 2013, and reflects the modifications 
shown below. 
 
 
 
CONTRACT SPECIAL PROVISIONS 
 
 
A.   LOCATION: 
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Blue Valley Power Plant 
21500 East Truman Road 
Independence MO 64056 
 
ANTICIPATED SCHEDULE:  Anticipated start date of November 7th, 2011 INSERT APPROPRIATE DATE. 
Completed date shall be per Seller’s proposed schedule or per agreed schedule determined at kickoff 
meeting. 
 
 
C.           PRELIMINARY MATTERS 
 
1.  Execution of Agreement: 
 
a. The City will furnish five (5) copies of the Bid Documents to the Contractor, who shall prepare the five 
(5) counterpart copies, each containing an exact copy of the Bid Form as submitted, Surety Bonds properly 
executed, and Certificate of Insurance. 
 
b. Five (5) prepared counterpart copies shall be returned to the City for execution by the City, and one 
(1) executed copy shall be returned to the Contractor. 
 
D.          CONTRACTOR’S RESPONSIBILITIES AND RIGHTS 
 
Nondiscrimination in Employment: 
 

1. By the submission of its Bid, each Contractor acknowledges an understanding and agrees to be bound 
by the equal opportunity requirements of Executive Order 11246 of September 24, 1965, and Title VII 
of the Civil Rights Act of 1964, which shall be applicable throughout the performance of work under 
any contract awarded pursuant to this solicitation.  The Contractor agrees that if awarded a contract, 
it will similarly bind, contractually, each subcontractor.   In implementation   of the foregoing policies, 
the Contractor   further understands and agrees that if awarded a contract, it must engage in 
affirmative action directed at promoting and ensuring equal employment opportunity in the work 
force used under the contract (and that it must require contractually   the same effort of all 
subcontractors whose subcontracts exceed $10,000.00). 
 

2. The Contractor  understands  and  agrees  that "affirmative  action"  as used herein  shall constitute a 
good-faith effort to achieve and maintain the amount of minority employment in the on-site work 
force used on the project, which corresponds for each trade used to the       minority  population  in  
the  serving  labor  market  area,  from  which  workers  are reasonably available for hire for the 
project. 

 
E.          TERMINATION AND SUSPENSION. 
 (LIQUIDATED DAMAGES SHALL NOT APPLY FOR HGP PROPOSAL  
 
F.          SPECIAL INSTRUCTIONS TO CONTRACTOR 
 

1. Identification of Correspondence, Drawings, Data and Materials: 
a. Identify all correspondence, drawings, data and materials, packing slips, and other items 

associated with Contract No., (09-08).  INSERT APPROPRIATE REFERENCE Blue Valley Power 
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Plant, IPL Power & Light Department - Power Production Improvement Projects, Control 
Room HVAC System, followed by more specific terms defining the item or subject involved. 

 
2.       Representatives and Addresses: 

a. Address all correspondence to the City: IPL 
 

Power & Light Department 
P.O. Box 1019 
21500 E. Truman Road 
Independence, Missouri 64051 
Attention:  Mr. Randy Peters 

 
3.      Shipping: 
 
If required by the Specification, arrange, pay for, and be responsible for shipping and handling of all materials 
and equipment furnished under the Contract to be redeemed by Owner to Bidder at cost plus 15% upon 
Work completion 
 
4.      Construction Utilities: 
 

a. All temporary utilities   shall   be in   accordance with   local   law   and regulations. 
 
5.       Uniform System of Accounts: 
 

a. The accounting system used by the City’s Accounting Department is based on Federal Energy 
Regulatory Commission's "Uniform System of Accounts". 

 
b. Within ten (10) days from the date of delivery of a Notice of Award to Apparent Low Bidder, furnish an 

accounting of the Bid broken down into Units of Property specified by the City. 
 

c. The City will be available to instruct and assist in proper accounting procedure. 
 

d. Prorate overhead, profit, and items not directly chargeable to a specific plant account as directed by 
the City. 

 
e. Account for all Change Orders authorized under the Contract at the time of their approval. 

 
f. No separate payment will be made for cost accounting work performed in accordance with Paragraph 

6.a.  Include the cost in and distribute the cost among the various Units of Property. 
 
G.          WAGE RATES 
 

1. General: 
a. This Contract shall be based upon payment by the Contractor and his subcontractors of wage 

rates not less than the prevailing hourly wage rate for each craft or classification of workmen 
engaged on the work as determined by the Industrial Commission of Missouri, on behalf of the 
Department of Labor and Industrial Relations. 
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b. The Contractor shall comply with all requirements of the Prevailing Wage Law of Missouri, 
Revised Statutes of Missouri, Sections 290.210 through 290.340, including the latest 
amendments thereto (see Appendix). 

 
c. The Prevailing Wage Law does not prohibit payment of more than the prevailing rate of 

wages, nor does it limit the hours of work, which may be performed by any workman in any 
particular period. 

 
2.       Records: 
 

The Contractor and each subcontractor shall keep an accurate record showing the names, 
occupations, and crafts of all workmen employed, together with the number of hours worked by each 
workman and the actual wage paid to each workman.  At all reasonable hours, such wage records 
shall be open to inspection by the representative of the Industrial Commission of Missouri and the 
City. 

 
3.       Notices: 
 

Throughout the life of this Contract, a copy of the wage determination and the rules promulgated by 
the Industrial Commission of Missouri shall be displayed in at least four (4) conspicuous places on the 
project under a heading of NOTICE with the heading in letters at least 1-inch high. 

 
4.       Affidavit of Compliance: 
 

After completion of the work and before final payment can be made under this Contract, the 
Contractor and each subcontractor must file with the City an affidavit stating that he has fully 
complied with the provisions and requirements of the prevailing wage law of Missouri, Sections 
290.210 to 290.340 RSMo. 

 
5.       Wage Determination: 
 

During the life of this Contract, the prevailing hourly rate of wages of contracted Craft Labor is subject 
to change by the Department of Labor and Industrial Relations or by court decision, as provided by 
law. Any such change shall not be the basis of any claim by the Contractor against the City, nor will 
deductions be made by the City against sums due the Contractor by reason of any such change. 

 
H.       CONTRACTOR PERSONNEL 
 

1. The Contractor shall cause the construction work and services on the Project to receive constant 
supervision by a competent superintendent (hereinafter called the "Superintendent") who shall be 
present at all times during working hours where construction work and services are being carried out.  
Directions   and instructions   given to the Superintendent shall be binding upon the Contractor. 

 
The City reserves the right to require the removal from the Project of any employees of the Contractor if, in 
the judgement of the City, such removal shall be necessary in order to protect the interest of the City. The 
City or the Engineer shall have the right to require the Contractor to increase the number of its employees, 
and to increase or change the amount or kind of materials, supplies, tools, and equipment if, at any time, the 
progress of the work and services shall be unsatisfactory to the City; but the failure of the City or Engineer to 
give any such directions shall not relieve the Contractor of its obligations to complete the work and services 
within the time and in the manner specified in this Proposal. 


